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ANNUAL FILING AFFIDAVIT

STATE OF TEXAS
COUNTY OF TRAVIS

I, 0
(N’ame of Duly Authorized District Representative)

of the

FERN BLUFF MUNICIPAL UTILITY DISTRICT
(Name ofistrict

hereby swear, or affirm, that the District above has reviewed and approved at a meeting of the District’s Board
of Directors on the day of February, 2021, its annual audit report for the fiscal period ended September
30, 2020 and that copies of the annual audit report have been filed in the District’s office, located at:

732Q Wvornin Snrinc!s. Round Rock, TX 78681
(Address of District’s Office)

This filing affidavit and the attached copy of the audit report will be submitted to the Texas Commission on
Environmental Quality to satisfy the annual filing ‘ Water Code Section 49,194.

Date: y’ , 21 By:

Sworn to and subscribed to before me this ‘L day of

My Commission Expires On:

________________

Notary Public in the State of Texas

Form TCEQ-0723 (Revised 10/2003)
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INI)EPFNDENT AUDITORS’ RFPORT

lo the Board of 1)1 rectors
Fern BlulT Municipal (liii ii)’ I )istrict
Round Rock. I’exas

We have audited the accompanying financial statements of the governmental activities, each major fund, and the

aggregate remaining fund information of the Fern Bluff Municipal Utility District as of and for the year ended September

30, 2020, and the related notes to the financial statements, which collectively comprise the District’s basic financial

statements as listed in the table of contents.

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America and the standards applicable to ffnancial audits contained in Government Auditing Standards, issued by

the Comptroller General of the United States.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with

accounting principles generally accepted in the United States of America; this includes the design, implementation, and

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from

material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in

accordance with auditing standards generally accepted in the United States of America Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of

material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the

auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial

position of the governmental activities, each major fund, and the aggregate remaining fund information of the Fern Bluff

Municipal Utility District as of September 30, 2020, and the respective changes in financial position and, where

applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in

the United States of America.

(‘Liii 11111) I’L III( ( •( 0I %[
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and

analysis, budgetary comparison information, schedule of changes in net pension liability and related ratios, and the

schedule of contributions on pages 4 — 8 and 32 - 34 be presented to supplement the basic financial statements Such

information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards

Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an

appropriate operational, economic, or historical context We have applied certain limited procedures to the required

supplementary information in accordance with auditing standards generally accepted in the United States of America,

which consisted of inquiries of management about the methods of preparing the information and comparing the

information for consistency with management’s responses to our inquiries, the basic financial statements, and other

knowledge we obtained during our audit of the basic financial statements, We do not express an opinion or provide any

assurance on the information because the limited procedures do not provide us with sufficient evidence to express an

opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 2, 2021, on our

consideration of the Fern Bluff Municipal Utility District’s internal control over financial reporting and on our tests of its

compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other matters. The

purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance

and the results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance

That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering

the Fern Bluff Municipal Utility District’s internal control over financial reporting and compliance

I )onald I.. AIlinin. (‘PA. P(

(icorgetown. IX 7X633

I”chruar 2. 202 I
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FERN BLUFF MUNICIPAL UTILITY DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSiS

SEPTEMBER, 30, 2020

In accordance iii Governmental Accounting Standards Board Statenient 34 ( “(iASB 34’’). the management ot fern BInt’t’

Municipal l,Jtility l)istrict (the “I)istrict’’) offers the tollowing narrative on the financial performance ot the 1)istrict br the year

ended September 30. 2019. Please read it in connection with the l)istrict’s tinancial statements that flillos

[or purposes ot (,ASB 34. the l)istrict is considered a special purpose government. this alloss the I)istrict to present the required

kind and govern nient—w ide statements in a single schedule. I he requ irenient fir lund linanc ial statements that are prepared on the

niodihed accrual basis of accounting is met with the “Governmental Funds lotal’’ column. An adjustment colinun includes those

entries needed to convert to the Iii II accrual basis £u)vernment —w ide statements. C oveniment —ss ide statements are coin prised of the

Statement of Net Assets and the Statement of Activities.

OVERVIEW OF THE I)ISTRICT

‘I he I)istrict is a political subdivision of the State of lexas. created h order of the I exas Water (‘olunnssion (predecessor to the

texas Natural resource (‘onsersation (‘oinniission) on June ID. I 96. under Article XVI. Section 59 of the Texas (‘onstitution, and

operates pursuant to (‘hapters 49 and 54 of the Texas Water (‘ode, as amended. [he I)istrict consists of approximately 689 acres of

land,

Ihe district is located approxiniatelv 6 miles north of the central downtown business district of the (‘ity of Austin and 3 miles west

ol the (‘ik of Round Rock, 1 esas and lies wholly within the exclusive extraterritorial jurisdiction ot the (‘ity of Round Rock and

with in the Round Rock Independent School I) istrict the I )i strict is corn prised ot two non—contiguous pirce Is ot land. Access to the

Fern I In ff and Stone C anyon suhd iv i sions is provided by Interstate high way 35 trorn A list in to Ranch Road 620 to Wyoni ing

Springs Road and access to ( )ak I (rook subd ion is pro (led by Ranch Road 620 to ( real ( )aks I )ri ye. The I) istrict wa created to

pros ide retail water, svastewater and di’ainage services to the lands within the l)istrict.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

[he I)istrict’s reporting is comprised ot live parts:

• Management’s I)iscussion and Anal sis (this section)

• Basic Financial Statements
Stateni ent ot Net Posit ion and ( iovernrnenta I I und I 5alance Sheet

o Statement ot Activities and governmental fund Revenues, Fxpenditures. and

(‘hanges in Net Posit ion
Notes to the Basic financial Statements

• Req u i i-ed Sti pp 1cm en ta I Iii torm at ion

• I exas S ii pP 1cm en t a I In kim lilt ion

• ( )t her Sn pp I en men til In tirni at ion
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FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

MANAGEMENT’S I)ISCUSSION AND ANALYSIS

SEPTEMBER, 30, 2020

Hic ,Sitih’nit’iii (1/ ,\t’i IONiiU))i wit? ( n)i’L’rnmc’n!a/ I’ mILLS flu/ante She’i i iie udes a coin ni n (ti led “(I oveni iii enta I unds I ota I’’ ) that

represents a balance sheet prepared us rig the mod tied accrual has is ol accounting. I he ad ustm enls co I unin converts those ha lances

to a balance sheet that more closeI reflects a private—sector business. Over time, increases or decreases in the District’s net position

will indicate financial health.

Jhc Siaicm’nt of JciJi’/i/t’, alit! ( ,oi’t’i’nmt’nla/ I mid Rc’i’ennt’.. Lv/knt/iiw’L’.s and ( ‘hanc’t’s in \t’i I’uii/nn includes a column (titles

‘‘Governmental lunds lotal’’) that derives the change in fund balances resulting Irom current year resenues, expenditures, and other

ii mine ni sou ices or uses. I lese am ounts are prepared us ins the nod i fled accrtia I basis of iccotint ing. [he adl ust ments col tim ii

converts those acti’ ilies to kill accrual, a basis that more chsel represents the income stalenieitt iiia private—sector business.

I he \ic’ In I/1L flasic I’ Inanc’Ia/ SItut’,nt’n!s pros ide additional iii funn at ion that is essential to a l’u II understanding ol the

it tirmat on presented in the ,S’IaIt’,nr’iii of \ ci /‘osiio,i anti ( ittvt’rlinicliIa/ l’iuid.s Bu/ant’c S/net and I he S’ttat’niciii of I eiil’iiit’s and

Hfl’L’!’ll!fl(’li/tii I’ iii it? /?(‘i’L’lIUt’S, I’;S/)L’lUIiU iL’S. anti ( /unhi’t’s ni \t’i’ /‘o.s iiiuii.

I lie Rcquirct/ •Supp/t’mcmal i,iftn’nuusoii presents a coin par isoii statement bet ss ccii t he I )istrict ‘5 adopted budget to its actual results.

(‘oMPARA’livJ; FINAN(’IAI, STA’I’EN’IEN’I’S

FERN BLUFF MUD PAGE 5

Statement ot’ Nçt Position

$
$
$
$
$
$
$
$

GOVERNMENTAL
ACTIVITIES

2020
5,569,752 $

14,617,266 $
20,187,018 $

(1,675) $
598,621 $

68,641 $
667,262 $

45,001 $

2019
5,296,569

14,884,049
20,180,618

(14,246)
1,805,735

12,082
1,817,817

4,196

Net Investment in Capital Assets

Restricted
Unrestricted
Total Net Position

$ 14,568,612 $ 13,574,215

$ 317,747 $ 1,532,747

$ 4,586,721 $ 3,265,889

$ 19,473,080 $ 18,372,851

[he District’s total assets were approximately $20 million as ol’ September .0. 2020. 01’ this amount, approximately S 15 million is

accounted fur by capita I assets. I he 1 )ist net had outstanding liabilities ol’ approx i niately $667 I housand . $0 represent bonds payable.

Current and Other Assets
Capital and Non-Current Assets

Total Assets
Deferred Outflows of Resources

Current Liabilities
Long-term Liabilities
Total Liabilities
Deferred Inflows of Resources

5



FERN BLUFF MUNICiPAL UTILITY I)ISTRICT

MANACEMENT’S DISCUSSION ANI) ANALYSIS

SEPTEMBER, 30, 2020

1 ‘he 1)1st net s assessed value in 2020 was approx matelv $643 in I on corn pared to $663 iii ii ion in 20 I ). Fhe tax late is set alter

res ewing tax rate protect ions, operation and maintenance requirements, and debt service requirements. the I )istrict s primary

revenue sources are property taxes, and water / wastewater / garbage service les.

Water!
Wastewater
/ Drainage

48’Yo

DVVdO’r

‘da,tuwater
Dr,iinacje

1 ‘rop(utv tl

Revenues were approximately $ 5.2 in ill ion dollars br the tscal ear ended September 30, 2020. Property taxes revenue provided

approxinatelv S 2.7 million dollars. and service revenue WUS approximately S2.5 million dollars. total expenses were appi’oxiniatcly

$4. I rn ill ion dollars ftr the l1scal year ended Septent her 30. 2020. Net posit ion increased approx mate lv S I . I iii ill ion dollars.

FERN BLUFF MUD PAGE 6

Statenient of Activities

Property Tax
Water / Wastewater / Garbage
Refunding Bond revenue
Other
Total Revenues

Water / Wastewater / Garbage
Other
Debt Service
Depreciation
Amortization
Total Expenses

Excess I (deficiency)

Beginning Net Position
Deferred Charges adjustment
Ending Net Position

GOVERNMENTAL
ACTIVITIES

2020 2019

S 2,666,724 $ 2,673,918

S 2,465,640 $ 2,282,098

$
$ 69,093 $ 178,033

$ 5,201,457 $ 5,134,049

$ 1,764,355 $ 1,743,788

$ 1,616,713 $ 1,568,437

$ 53,800 $ 95,800

$ 620,180 $ 642,901

5 46,180 $ 46,180

S 4,101,228 $ 4,097,106

$ 1,100,229 $ 1,036,943

$ 18,372,851 $ 17,335,908

$
$ 19,473,080 $ 18,372,851

6
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FERN BLUFF MUNICIIAL UTILITY I)ISTRICT

MANAGEMENT’S DISCUSSION ANI) ANALYSIS
SEPTEMBER, 30, 2020

(overninent Funds by Year

(‘ash
Invest ments

Rece vab I es

I)eposits Prepaids
lotal Assets

r\ccountN Pa. able

Retundable Deposits

Deterred Revenue
( )ther Pavables
1otiI Lifll)ilitit’s

Restricted
I nassigned
lot a I hi I) (I Ba lances

I()taI I ,ialiilities and Fiiiid Balances

2020 2019 2018 2017 20)6

$1,746,370 $1,327,652 $1.3 12.493 $1,507,720 $950.2 I

53.548.932 $3,673.5 9 53,576,432 S3,480.068 $4.8 17,351

$274,450 5295.398 $236746 $237,800 $18 1.980

SO SO SO SI) SO

$5,569,752 $5,296,569 $5,127,671 $5,225,588 $5,949,542

5286,957 5274.036 5222.380 $245,233 $179.21

$277,351) $273,300 $271. 175 $270,955 $269,030

$5,520 55.643 $2,738 $1,039 $1,166

$28,791 S37.756 $37,891 $37,465 $25,159

$598,621 $590,735 $534,184 $555,592 $474,566

$31 7.747 $1,532,747 51,588.547 S 1,567.309 $1,337,064

$4,653,384 $3,173,087 $3,004,940 $3,102,687 $4,137,912

$4,971,131 $4,705,834 $4,593,487 $4,669,996 $5,474,976

$5,569,752 $5,296,569 $5,127,671 $5,225,588 S5,949,542

7/u’ ( t’iu’ru/ ()/u’ruIiIg I nod pays flw da i lv operat iiii cx penses. When con i par i ig actual to budget, w astew ater revenue varied tioni

budi.et titie to lo\\ er wastewater a erages . Water e \ pense aried trom the budget because park irrigation water was not i ml uded in

demand pro)ect ions. More detailed in t’ormnat ion about t lie I )i strict s budgetary corn parison is presented in the Notes to the I as ic

Financial Statements. Flie ))c/1 .S’c,i’i’’ lund remitted bond principal ot’ $1.2 15.000 and interest ol’ 548.800. More detailed

in turin at ion about t lie I )i strict ‘s debt is presented in the Notes to the I as ic Ii nanc al Statements. I he ( ‘ipiiu/ !‘iUJL’t’! Lund

purchases the I )istrict’s itrastrimctnre.

(‘AI’ITAL ASSIi’ ANI) IA)I’%C—’I’ERM I)I’BT AC’I’IVI’I’Y

Capital Assets (net)

Water/Wastewater/Drainage

Park Land & Improvements
Land
Furniture, fixtures, office equipment

Total

9/30/2020 9/30/2019
$10,031,548 $10,394,217

$3,272,967 $3112523
$1,248,242 $1,248,242

$15,855 $34,233

$14,568,612 $14,789,215

Moie detailed inlormation about the District’s capital is presented in the Notes to the Basic Financial Statements.

ANALYSIS OF G()VIRNMIN’I’ FUNI)S
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FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

MANACEMENT’S I)ISCUSSION AND ANALYSIS

SEPTEMI3ER, 30, 2020

I on 1 cmi I )ebt

Bonds
Payable

Series 2004 $0

Senes 2009 $0

Series 2011 $0
$0

the I)isirict ofles approxiinatel SO dollars to bond holders. I hiring the xear. the principal balance was reduced h\ SI .215.000.

Mote detailed inflwination about the l)istrict’s long —term debt is presented in the Notes to the Iasic Financial Statements.

(‘tlRRI’IlN KNOWS FACTS, I)ICISIONS, OR (OI)ITIOS

I he property tax base 11r 202(1 is approxima ly $643 in ill ion (101 lars . I he tax rate is 5.4(1 on each $ I 00.00 of taxih Ic value.

A pprox Hate I I 00 of the propert tax will fund general ei0 rig expenses. and about 0 o of the property tax will be set as ide for

debt service.

RIQUKS’[S FOR I NFORMATION

I his Financial report is designed to provide a general overview of the I )istrlct’s finances and to (IeIIIoIIstrate the I)istrict’s

aecountabilit for the (unds it receives. Questions concerning arI of tIre information provided in this report or requests br additional

financial information should be addressed to the l)istrict in care of McGinnis I,ochridge. 1.1 I’ 600 (‘ongress Avenue. Suite 21(1(1.

Austin, Texas 787(11

8
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FI’.I’ Ifihi Fl’ ‘SIt \I( lll. I Ill ll’ I)ISl’kI(

Sl,l l’.’lI’.’S I (TI’ [.I P()SI I I0’ ‘%I) (.() Ik%.II’.’ I l II ‘\I)S WI ‘\( I. Sill 1.1

SFP ii’. .i itt. k. 3(1. 2D21)

Cash $ 894.195 $ 1 746,370

Investments S 3 545 350 5 $ 3 548.932

Receivables

Service net of allowance for

doubtful accounts $ 267.543 S 267,543 $ 267 543

Faxes S 4.059 S S 6,907 S 6,907

)nterfund S 701275 $ 701.275 $ (701.275)

Other S -

S

Deferred charges, net of accumulated .
5 . S 48,654 5

amortization

Capital assets, net of

accumulated depreciation

Land
S 1,248.242 $ 1 248.242

-

$ 3,272,967 $ 3.272,967

S 15.855 S 15,855

$ 10,031,548 S 10,031 548

TOTAL ASSbTS

LIABILITIES

Accounts Payable

Deferred revenues

Taxes

Refundable deposits

Payroll liabilities

Interfund payables

Accrued experrsos & oIlier payshles

Not Pension Liability

Bonds payable.cunrent

Bonds payable-Ioir9 Ternr
TOTAL LIABILIIIS

FUND BALANCE I NET POSITION

Fund balances

Reserved for -

Debt Service

Capital Projects

Designated for Park Improvements

Unreserved
1O[AL 1-UNI) ALANCS

TOTAL LIABILITIES
AND 1-UND BALANCLS

Net Position

Net Investrrrennt in Capital Assets

Restricted for debt service

Restricted for Park and Capital trrrprov

Restricted for capital projects

Unrestricted
IOTAL NI POSITION

TOTAL LIABILITIES AND NET POSITION

_________________________

Deferred Outflows of Resources

Deferred Inflows of Resources

‘Ih- 11LcO1fl/)I111)’!1Il, hUlL’S (h)’ (III ifll&’gI(i/ /kWl 0/ lIiL’.’-(’/lI1(lI1LUI/ slcih’,ncnls.

ASSETS

Capital Park and Government-wide

General Debt Service Projects Capital Govern. Adjust. Note Statement of Net

Fund Fund Fund tmprov. Funds Total 2 Position

S 852 175 $ 1746.370

$ . S 3,548.9323582 S

2.848

S

Commorr and recreation areas

Furniture fixtures arid office equipment

Water wastewdter and drainage facilities

$

S

48 .654

S 5,412,422 $ 6,430 S - $ 852.175 S 6,271 027 S 13,915,991 S 20,187.018

5 286.957 $ 286.957 S 286,957

S -
$ -

$ -

5 3 452 5 2.068 S 5,520 S 5,520

5 277 350 S 277.350 $ 277.350

S 14,616 $ 14,616 5 14,616

S 64.736 $ 356,539 S 280,000 S 701.275 S (701,275)

S 14 178 5 14,178 S 14.178

S 68.641 $ 68.641 S 68.641

S

S -S

5 665.194 S 66,804 $ 356,539 S 280,000 5 1,368,537 $ (701,275) 5 667,262

S -
$ ‘S -

S 39 491 $ 39.491 $ (39,491)

S 278,256 $ 278,256 $ (278,256)

5 4,700.552 5 (60,374) $ (396,030) S 293,919 $ 4.538,067 $ (4,538,067)

S 4,700,552 $ (60 374) S (356.539) S 572.175 S 4,855,814 $ (4,855,814)

S 5.365,746 S 6,430 $ - S 852,175 $6,224,351

S 14.568 612 $ 14.568,612

$ -S

S 278,256 $ 278.756

S 39491 $ 39491

5 4,586.721 S 4,586,721

S 19.473,080 S 19,473.080

S 13,915.991 S 20,140,342

5 (1,675) S (1,675) S (1 6751

5 45001 S 45,001 $ 45,001

9
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si’’i’l:II:’[ OF .( I lvi ii FS
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Capital

Debt Service Projects

General Fund Fund Fund

REVENUES
Water, wastewater and garbage service,

including penalties $ 2.465,640

Property taxes, including penalties S 1666.900

Interest $ 32,576

Refunding Bond revenue

Community Center Fees

Miscellaneous

25403

1,459

4,191.978TOTAL REVENUES

Expenditures I expenses:
Current

Water, wastewater and garbage purchases

Repairs and Maintenance
Utilities
Park Maintenance
District Manager & other salaries & pr taxes

Operations Management Fees

Legal Fees
Engineering Fees

Audit Fees
Tax appraisal / collection
Director Fees, Including

Payroll Fees
Insurance
Security services
Community Center

Pension Expense
Other

Debt service
Bond principal
Bond interest
Advance refunding bond escrow agent

Fiscal agent fees and other

Capital outlay
Depreciation

Amortization

TOTAL EXPENDITURES / EXPENSES

Excess I (deficiency) of revenues

over expenditures

OTHER FINANCING SOURCES I (USES)

Bond proceeds
Developer contribution

I ransfers - internal activities

TOTAL OTHER FINANCING

Excess / (deticiency) of revenues and other

financing sources over expenditures and

other financing uses

E,!1P BALANCE I NET POSITION
Beginning of the year

End of the year

‘/‘he’ UC’C()/Il/l(Ilil’l/ig UIIL’.V (I/’L’ all i,i/c,t,aI /)url 0/ IIW,%L’/Ifll1iL’UIJ .vI(lI(’nIeflI.s.

I 0

S 999,824
$ 6.922
$

$

$
$

S.

Park and
Capital Govern.

Improv. Funds Total Adjust Note 2

$ 2.465.640
$ 2,666.724

$ 2,733 $ 42,231
S
S 25,403

$ 1,459

Govern-wide

Statement of Net
Assets

$ 2,465,640
5 2,666,724
$ 42,231
$
S 25.403

$ 1,459

5.201,457

S -

S 1006,746 $ - $ 2.733 $ 5,201,457 $ . $

S 1,764.355 S 1,764,355 $ 1,764,355

5 39.051 S 39,051 $ 39,051

S 49.072 $ 49.072 S 49,072

5 365,673 $ 365,673 S 365,673

S 604,818 $ 604,818 $ 604,818

S 32.151 S 32,151 S 32,151

S 44,213 S 44,213 S 44,213

S 1,550 S 1,550 $ 1,550

S 11.000 S 11,000 S 11,000

S 10,385 $ 5,922 $ 16.307 S 16,307

S 28.800 S 28,800 S 28,800

5 19,081 $ 19,081 S 19,081

S 55,561 $ 55,561 S 55,561

5 28.754 S 28,754 S 28,754

S 84,793 S 84,793 5 - 5 84,793

S 207.397 S - $ 207,397 $ 28,492 $ 235.889

S 1,215.000 S 1,215,000 S (1,215,000)

S 53.800 S 53,800 $ - S 53,800

S - $ - S -

S -

$ - S -

5 399,577 $ 399,577 S (399,577) S -

S 620.180 $ 620,180

S 46,180 $ 46,180

$ 3.746,231 $ 1,274.722 $ 5,020,953 $ (919,725) $ 4,101,228

5 445,747 $ (267,976) S S 2,733 S 180,504 $ (919,725) 5 1,100,229

S

S S -$ -‘S -s -$ -
-

S -$ -$ -$ -$ -S -S

S 445,747 S (267.976) $ - S 2,733 $ 180,504 S (919,725) $ 1,100,229

S 4.254,805 $ 207,602 5 (356.539) $ 569,442 S 4,675,310 S 13,640,555 $ 18,372,851
S - -

S 4,700,552 S (60,374) $ (356.539) S 572,175 $ 4,855,814 $ 14,560,280 S 19,473.080

SOURCES I (USES)
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FERN BLUFF MUNICIIAL UTILITY DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEITEMBER, 30, 2020

SIC!lFI(’ATN’I’ AC(’OLi’[IN(; Io[l(’II:s

Ihe accounting and reporting policies of’ the I )istrict relating to the funds and account groups included in

the accompanying financial statements conform to generally accepted accounting principles ((IAAP) as

applied to governmental entities. ( lenerally accepted accounting principles fur local governments include

those principles prescribed h the (k’L’111I11L’1U(lI .lccouiuing Su,ukirds I?’ard (( ASB ). hich constitutes

the primary source of’ C iAAP fur governmental units. [he more significant oF these accounting policies are

described below and, here appropriate, subsequent pronouncements v i I he referenced.

Reporting EnIitj’ I )istrict \as created, organized and established on .June I 0. 1 6. by the lexas

(‘omillission On I ‘;I1H’OFIIUI1t1l Quality ( furmerly the 1 exas Natural Resource (‘onservalioli ( ommission)

pursuant to the provisions of’ ( ‘hapter 54 of the I exas Water (‘ode. ‘I he reporting entity of’ the I)istrict

encompasses those activities and functions over which the I )istrict’s elected officials exercise significant

oversight or control. A five member Board of’ I )ircctom’s governs the District which has been elected by

I )istrict residents or appointed h the Board of I )irectors. 11w l)istrict is not included in any other

governmental ‘reporting entity” as defined by Statement No. 14 of’ the Governmental Accounting

Standards Board. since Board members are elected by the public and have decision making authority, the

pover to designate management. the responsibility to significantly influence operations and pri mary

accountability’ fur fiscal matters. In addition, there are no component units as defined in ( iovernmental

Accounting Standards Board Statement No. 14 which are included in the District’s reporting entity.

Iniplt’iuc’iitatioii of New .‘lcco:iiiting Prmciple.s [he l)istrict’s basic financial statements fur the fiscal

year ended September 30. 2007 inelude certain financial statement disclosures required by ( iASI3

Statement No. 40. I)i’u.si/ (111(1 Ini’csinwni Risk I)IsL’/wa1rL.

Basis of’ Presentation — G(J’I’Il1?l’,?t—,’h1t’ and !‘inul 1”ina,icial Siaienw,iis ‘I’he basic financial

statenients are prepared in conformity with (lASH Statement No. 34 and include a column fur

government—wide (based upon the I )istrict as a whole) and fluid financial statement presentation.

Statement No. 34 also requires as supplementary infurmation Management’s I )iscussion and Analysis.

which includes an analytical overview of’ the I )istrict’s financial activities. In addition a budgetary

comparison schedule is presented that compares the adopted amid amended ( eneral lund budget ‘ ith

actual results.

Coverninent-wide Statements:

[he I )istrict’s statement of’ net assets includes both non—current assets and non—current liabilities of the

district, which were previously recorded in the General l”ixed Assets Account Group and the C leneral

long— l’errn I)ebt Account ( iroup. In addition, the government—wide statement of activities column

reflects depreciation expense on the I )istrict’s capital assets. including inl’m’astructure.

II



FERN BLUFF MUNICIIAL UTILITY DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

I. SIGNIFICANT A(’(’OLJNT POLICIKS (continued) —

• (;ocrnmcnt-wide Statements (continued):

Ihe governlnellt—\% ide focus is mote on the sustai nahil ity of the District as an entity and the change in

aggregate financial position resulting from financial activities of the fiscal period. [he focus of’ the

ftmd financial statements is on the individual funds of’ the governmental categories. l’ach presentation

provides valuable information that can be analyzed and compared to enhance the usefulness of the

in formation.

• Iun(l Financial Statements: Fund based financial statement columns are provided for governmental

funds. (jASB Statement No. 34 sets forth minimum criteria (percentage of’ assets, liabilities, revenues

or expendi lures of either fund category ) fir the determination of major f’unds. All of the I )istricl’s

funds are reported as major funds.

Gmeri,menial I’und 1)’pe 1 he accmmts of the I )istricl are organized and operated on the basis of’ funds.

each of’ which is considered to be a separate accounting entity. Ihe operations of’ each fund are accounted f’or

with a self—balancing set of accounts that comprise its assets. liabilities. fund balances, revenues and

expenditures. [he arious funds are grouped by category and type in the financial statements. 1 he I )istrict

maintains the fof lo irig fund types:

• General Fund [he ( ieneral Fund accounts for financial resources in use f’or general types of’

opem’at ions which are not encompassed ithin other f’unds. [his fund is established to account for

resources devoted to financing the genei’al services that the l)istrict provides fbr its residents. ‘I ax

revenues and other soui’ces of revenue used to finance the fundamental opem’ations of’ the I )istrict are

included in this f’und.

• l)ebt Service Fund I he I )ebt Service Fund is used to account for the accumulation of resources f’ot’,

and the payment of gemiei’al long—term debt principal, interest and related costs.

• Capital I’rojects lund [he (‘apital Proecis lund is used to account for financial resources to he

used for the acquisition or construction of major capital facilities.

Nois—current Governmental 4sset.s’ aiitl Liabilities ( ASB Statement No. 34 eliminates the pt’esentation of’

Account ( groups. but provides for these records to be maintained and incorporates the information into the

government—wide financial statement column in the Statement of’ Net Assets.

12



FERN BLUFF MUNICIPAL UTILI8Y DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

SCNlFl(’ANT A(’(’OLT POlICIES (continued) —

Basis’ oJA ecounhilig

• ( ,mer,nne,i/—w’ic/c •Sla/cnwnLs I he government—wide financial statement column is reported using the

economic resources measurement locus and the accrual basis of accountimz. Revenues are recorded

when earned and expenses are recorded when a 1iabiIit is incurred, regardless ol the timing of the

related cash llo\\s. Property taxes are recognti.ed as revenues in the year br which they are levied.

• Fund Financial .S’iaicnw,m 1 he accounting and financial reporting treatment applied to a fund is

determined by its measurement fucus. All go ernmental lund types are accounted fur using a current

financial resources measurement focus. With this measurement focus, only current assets and current

liabilities generalh are included on the balance sheet. ( )perating statements ol’ these linds present

increases (i.e.. revenues and other linancing sources) and decreases (i.e.. expenditures and other

financing uses) in the net current assets. ( iovernmental funds are accounted fur on the modi lied accrual

basis ol accounting. L nder the modi fled accrual basis of accounting, revenues are recorded when

susceptible to accrual (i.e. both measurable and available).

‘‘Measurable’’ means that the amount of the transaction can be (leterni i ned and ‘‘available’’ means the

amount ob the transaction is collectible within the current period or soon enough thereafler to be uscd

to pay I iahi lilies ol the current period.

I xpenditures. ii’ measurable, are generall recognized on the accrual basis of accounting when the

related fund I iabi I itv is incurred. Ixceptions to this general rule include the unmatured principal and

interest on general obligation long—term debt which is recognized when due. ‘[his exception is in

conlormit\ with generally accepted accounting principles.

Property tax revenues are recognized when they become available. In this case, available means when

due. or past due and receivable v ithin the current period and collected within the current period or

soon enough thereafter to he used to pay liahi lilies of the current period. Such time thereafter shall not

exceed 60 (lays. lax collections expected to he received subsequent to the 60—day availability period

arc reported as delerred revenue. Al other revenues of the I )istrict are recorded on the accrual basis in

all funds.

I he I )istrict reports deftrred revenue on its combined balance sheet. I )eflrred revenues arise when a

potential revenue does not meet both the “measurable’’ and “available’’ criteria for recognition in the

current period. In subsequent periods, hen revenue recognition criteria are met the liability fur

delerred revenue is removed li’om the combined balance sheet and revenue is recognized.

13



FERN BLUFF N’IUNICIPAL UTILITY L)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

1. SICNIFICAT A(’(OtiT 1OLI(IIS (continued) —

BhidgeIN and Budge/an’ ilccouutmg A budget as adopted on September 10. 2020 liii the General lund

on a basis consistent with generally accepted accounting principles. l’he I )istrict’s Board of Directors

utilizes the budget as a management tool fur planning and cost control purposes. All annual appropriations

lapse at fiscal year end.

In Ve’.s’tflWiil.s investmciits. consisting of I. !niied States treasury instruments and obligations in the State

‘I reasurer’s Investment Pool are recorded at cost. hicli approximates flair market value.

(apiteiI /l.s.sL’I.s Capital assets, which include Adm i nistrati ‘ e laci lit ics and I quipment. ( ommon and

Recreation Areas. Water Pn)duction / I )istribution system. Wustewater (‘ollection system, Water Quality

Ponds and ( )rganitational (‘osts are reported in the government—wide column in the Statement ol’ Net

Assets. Public domain (“infrastructure’’) capital assets including waler. wasteater and drainage systems.

are capitalized. Items purchased or acquired ate reported at histoncal cost or estinated historical cost.

( ‘ontrihutcd lixed assets are recorded as capital assets at estimated fuir market value at the time received.

interest incurred during construction of capital facilities is not capitalized.

(‘apital assets arc depreciated using the straight—line method over the fbI lowing estimated usefUl lives.

Asset Years

Administrative laci I ities and I qiii pment 5 — 30

(‘ommon and Recreation Areas 5 — 30

Water Production / I )istrihution System 10 — 50

Wastewater (‘oh lection System 5 — 50

Water ()uality Ponds 25

( )rgan i mt ional ( ‘osis

Interfund i’ra,isaction. l’ransl’ers li’om one fund to another fund are reported as Interlund receivables

and payables ii’ there is intent to repay that amount and ii’ the debtor Fund has the ability to repay the

advance on a timely basis. ( )perating transhrs represent legally authorized transfers From the fund

receiving resources to the Fund through which the resources arc to be expended.

Long— Tenii: Debt (‘ombination unlimited tax and revenue bonds, which have been issued to Fund capital

projects. are to be repaid From tax revenues of’ the I )istrict.

In the government—wide financial statements. long—term debt and other long—term obligations are reported

as liabilities in the applicable governmental activities. Bond premiums and discounts as well as issuance

costs, are deli.rred and amortized over the Ii li of’ the bonds using the straight line method.

‘4



FERN BLUFF MUNICIPAL UTILITY DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

I. SICNIFI(AT AC()(1NT I’OLI(iiS (continued) —

Loiig— Terni I)ebt (conti,,ue’d,.) —

Bonds payable are reported net of’ the applicable bond premium or discount. Bond issuance costs are

reported as deferred charges and amortii.ed over the term oF the related debt.

In the fund financial statements. governmental 1111K! types recognize bond premiums and discounts. as well

as bond issuance costs, during the current period. I he flice amount ol debt issued is reported as other

financing sources. Prem i urns on debt issuanees are reported as oilier financing uses. Issuance costs.

whether or not withheld fioni the aciual debt proceeds received. are reported as (lehi service expenditures.

Fund Balance / Net Position liiiid Balance and net position represent the di firence between assets and

liabilities. lund balance reservations represent those portions oF Fund equity legally segregated Fur a

specific Future use. I )esignated kind balances represent tentative plans For Future uses of financial

resources. t Inreserved Fund balances represent Fund equity available Fur use in Future periods.

Net position is reported as restricted vhe,l there are limitations imposed on their use either through

enabling legislation adopted by the I )istrict or through external restrictions imposed by creditors. grantors.

or laws or regLilat ions of other governments.
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FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

2. KXILANA11ON OF ADJUS’I’MKN’l’S TO ‘111K COVKkMKN’[A1. FLI)S

HALkN(’K SHK1:T TO I)ERIVK ‘111K (;OVFRN14KN’[—W1DE STATENIKNT OF

KT POSITtON

Adjustments to convert the ( ovcrntnental lunds Balance Sheet to the Statement of Net Position are as

tollows:

Itiiii.I hiIatlcc — total 1oeiiimcIital lund,
11)71 I I

( ‘litil i\ssets ii,id lii III’. ‘iI)iliLiltiI iCti’. IIIC\ are ill

tiiiaiiuial rciniree. id tlte etore Ire not reported

ill the 2O et iiineiittl Iund —

( i,tiI seI 27 ,Q I .)3 S

I ess \eeut ulited depreehitlin I ).)-I. )

Reseniic Is ieegiii,ed II lien eiriied in the g erniiieiit

stiteitIeflE, regardless il o Illallihik I ernmentiI

Iiiiihs report Iehrred Fe’, C1IIIC II IC’, COLIC’, CIII ned

hut Lot 1’, Illihle I )elerred lull’,’,’, uicl I )elerred ( )utllo’,’,

one—tern) lithikt,es tie nil due iiid piihIe in the current

period md timerelire are not repi ted in the

U>VerIlIlieiIllI lund’,

lh.mnhs iC able

I )clcned charties. tel it teeuiiuilated LI1mmItifItim 1565-I

Net lensimn I iahilit (6564

\ccrimed hmmi-ie’_t III)Il5I)I)UIlt I) I I ((1)1(7)

Net Lositlonm 01 gmeIIInleImtdI mcli’, ties
Sh)173.UXo)

3. (‘ASh ANt) INVKS1’MKN’(’S

I he investment policies ol’ the I )ist net are governed b State statute and an adopted I )istrict Investment

Policy that includes depository contract provisions and custodial contract provisions. Major provisions of’

the I )islricts investment policy include: depositories must he II )l(’—insured 1 exas banking institutions:

depositories must fully insure or collateral i/c all demand and time deposits: securities eel lateral ui ng time

deposits are held by independent third party trustees.

(‘ti.I, At September 30. 2020. the carrying amount of the District’s deposits was $1 .443.08X and the

hank balance was $ I .443.08X. 1 lie batik balance was covered h’ flderal depositors insurance and other

pledged cot lateral

In t’e,s’tinc’nt.s’

Inh-’rcI r(IIL’ risk. In accordance with its investment policy, the l)istrict manages its exposure to declines in

liir val ites through investment diversification and limiting investments as fol lo\\ s:

• Money market mutual tinds are required to have eighted average maturities of 90 days or lwer: and

• ( )ther mutual hind investments are required to have weighted average maturities of less than two years.
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FERN BLUFF MUNICIPAL UTILITY DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 202()

3. (‘ASH ANt) INVIiSTMKN1’S (continued)

‘red/i risk. [he I )isti’icts iF% esimeni policy requires the application ol the prudent person rule: Investments

are made as a prudent person would be expected to act. with discretion and intelligence, and considering the

probable safl.ty of their capital as .ell as the probable income to be derived. I he I )istrict’s investment policy

requires that I )istrict funds he nvested in:

• ( )bligations of the I inited States government and/or its agencies and instrumentalities:

• Money market nmtual funds with investment objectives of maintaining a stable net asset value of $1

per share:
• Mitt ual funds rated in one of the three highest categories h a national recognized rating agency: and

• Securities issued by a State or local government or any instrumentality or agency thereof. in the inited

States, and rated in one of’ the three highest categories by a nationally recognized rating agency: and

• Public funds in’ cstment Pools rated AAA or AAA—m by a nationally recognited rating agency.

At September 30. 2020. the l)istrict held the following investments:

Investment Rating

Fair Market Value

Investment at 09/30/20 Rating Rating Agency

Texpool Investment Pool $ 3548932 AAAm Standard & Poors

$3548932

‘[he ‘lexas ( ‘ompiroller of Public Accounts is the sole officer and director of the ‘lexas Safikeeping I’rust

( ‘ompanv. hich is authorized to operate the state investment pool. 1 he (‘omptrol let’ maintains oversight of’ all

operations of the pool.

( ‘o,n’eiilruiioii of e,’edii risk. In accordance ith the I )istricl’s investment policy, investments in individual

securities are to he limited to ensure that potential losses on individual securities do not exceed the income

generated fi’om the remainder of’ the porilbl 0. As of’ September 30. 2020. the disti’iet did not own an

investments in indi\ idual securities.
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FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SE1TEMBER, 30, 2020

3. (‘ASh ANI) INVKS’[MKNTS (continued)

( t1.SIO/iU/ L’r(’(IiI ‘i.54—(1L’/)o% i/s. ( ‘ustodial credit risk is the risk that in the c em ol’ a hank Ihi lure. the l)istricts

deposits may not be returned to it. (he governments investment policy requires that the l)istrict’s deposits he

Fully insured by’ l”l)l( ‘ insurance or collateralized ith ( )bligaiions ol’ the I. Jniicd States or its agencies and

instrumentalities. As ot’ September 30. 2020. the l)istrict’s bank deposits were covered as lollows:

Ft )l( inSLUed deposis

(‘oil atera I ted deposits:

( oil atera I he 1(1 by p ed g I ban k’s t rust department iii the

I )i strict’s name

(‘ollateral held h pledmiimmu hank’s trust department, not in the

I )istrict’s name

Uninsured and uncollaterali,ed (Iej)OSit

I otal deposits

4. PROI’KkTV TAXIS

iln lance
S2 50.000

I .4)6.370

0

SI .746.370

Propert taxes attach as an en krceable lien on .lanuary I . taxes are levied on or about October 1 . are due on

November I . and arc past due the 1i1 lo\ ing February 1 . the Williamson (‘ounty Appraisal I )istrict

established appraisal values in accordance ‘A th requirements ol’ the texas 1 .egislature. ‘I he I )istrict levies

taxes based upon the appraised values. ‘I he Williamson ( ‘ounty lax Assessor (‘ollector hills and collects the

I )istrict’ s property taxes. the Hoard ol’ I )ircctors set current tax rates on September 10. 201 9.

the property tax rates, established in accordance with state Ia . were based on 1 00% of the net assessed

valuation ot’ real propert ‘A ithin the I )istrict on the 201 9 tax roll. the tax rate. based on total taxable assessed

valuation of $643 million was $0.40 on each $1 00 valuation and was allocated to the ( leneral lund and I )eht

Ser ice lund at $0.25 and $0. 1 5. respectively. I he maximum allowable maintenance tax of SI So vas

established by’ the voters on June 30. 1986.

Property taxes receivable at September 30. 2020. consisted ot the Iblloving:

(LI[rcImI scar cs N

s cu s’ cs ic,

( icliciat tund I )chl Scrs cc t iiiid t sitat

S I .76) S t .06 t S

S .?00 s ,7t7 4077

S 4051) 5 2.54 S (i,)u7



FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

4. PROPERTYTAXES (continucd) —

[he I )islricl is prohibited from writing oIl real properly taxes v ithout speci lie authority from the ‘lexas

I egislature.

5. IN1’ERIIJNI) A((OLINTS

A summary ol interiund accounts at September 30. 2020. is as lollows:

Interfund

General Fund -

Debt Service Fund
Capital Projects Fund

Park and Capital Improvements
Debt Service Fund-

General Fund
Capital Projects Fund

Capital Projects Fund -

Genera Fund
Park and Capital Improvements

Receivables Payables

$64,736
356,539
280,000

64736

356,539
280,000

$701,275 $701,275
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FERN BLUFF MUNICIIAL UTILITY l)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

6. (1 IANCIS IN CAPI’[AL ASSEES

A summary ol changes in capital assets iollo s:

(‘ar Ia assets not bet nt. depreciated

Iota I cap ta I assets not he ni. depreciated

( ‘apita I assets being deprecated

Common and 1< ecreat on Areas

l’urniire. Vehicles and ( )l’licc I:luipmenl

Water. Wastewater and I)rainage Iacilities

total capital assets bei ig depreciated

ess accumulated depree iat 01 I or

C onimon and Recreation Areas

Furniture, Vehicles and 0111cc l:quipment

Water. Waste%ater and I )rainaie lacilmes

I otal accuniulated depreciation

I otal capital assets being depreciated

net ol accutittilated depreciat on

I ota I capita I assets, net

7. B()NI)II) I):Br

Ihe fll lowing is a summan ol bond I ransacl ons ol the 1 )islricl flr the year ended September 30, 2020.

Bonds payable at October 1, 2019

Bonds issued
Bonds retired
Bond premium amortization

Bond discount amortization

Bonds payable at September 30, 2020

Combination Unlimited

Tax and Revenue

$1215000

0
(1215000)

0
0

$0

I and

Ba Ia nec
10101/I’) A ti (ii lions I )clct ions

BiIauce

O’)/30/20

51.248.242 $1,248,242

$1,248,242 $0 SO 51.248,242

7.525.007 399.577 7,924,584

160.824 0 460.824

I 8,278,295 I 8,278.295

26.264.126 399.577 (1 26.663,703

(4.412.484) ( 239. 133) (4,65 1.617)

(426.591 ) ( 18,378) (‘111,969)

(7.884.078) (362,669) ,246.747)

(12,723, I 53) (620,180) (1 (13.343.333)

13,540,973 (220,603) 1) I 3,320.370

SI 4,789.2 IS ($220,603) 50 S 14,568.612
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FERN BLUFF MUNICIIAL UTILITY I)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEITEMHER, 30, 2020

7. BON 1)11) 1)lBl’ (continued)

l3onds pa able at September 30. 2020. were comprised of the ful lowing individual issues.

Unlimited Tax and Revenue Refunding Bonds:

$3.3’)0.00() 2004 Water orks and Se er S\ stem ( ombination I. Jnliniited IL\ and Reeinte Ref undi iii

BondS payable serially through the ear 201 8 at interest rates hich range hom 2.500% to 3.875%

$4.435.00() 200’) Waterworks and Seer System ( ombination t nlimited lax and Revenue Refunding

I onds payable serially through the ear 2020 at interest rates \\ Ii ich range hom 3.00% to 4.00%

$2. 730.000 2011 Waterworks and Sewer System ( ‘omhi nation I nl in ited lax and Re enue Refunding

Bonds payable serially through the ear 2020 at interest rates which range liom 2.0()% to 4.00%

lhe annual requirements to aznorti/e all bonded debt at September 30. 2020. 1 nd tiding interest. are as

kllows:

Annual Requirements for All Series

Year Ended
September 30, 2018 Principal Interest Total

2020 1215,000 43,800 1,258,800

$1,215,000 $43,800 $1,258,800

$1 258.801) is available to service the bonded debt. Bonds authorized hut. not issued amounted to

$20.5 20.00() at September 30. 201 7.
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FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

8. INTERFL!NI) TRANSFERS

I )uring die year, translrs of SO were tiansln’ed lI’om the I )ebt Service. Park & Capital lmpro emenis,

and ( ‘apital l>roeets lund to the ( ieneral ( )peral i ng lund. [his transfer of surplus funds as flr general

operating expenses of the I )istrict.

9. COMMITMENTS ANI) (‘ONTINCKN(’IFS

On July 2. 1 t)X6, the I )istrict entered into an Agreement ( ‘oncerning (‘reation and ( )peration of Fern Bluff

Municipal I Jtility I )istricl with the ( ‘itv of Austin and Bill Milburn. Inc. [he (‘reation Agreement provides

initial authority flr the I )istricl to issue its bonds and notes l’or the purposes of constructing the

waterworks. sanitary seer and storm s stems kr the I )istrict. [he Agreement also pi’ovides flu’ the

provision of both temporary and permanent v aler and \\aste\ ater ser ice to the I )istrict.

‘[he l)istriet entered into a Water Supply Agreement with the (‘it\’ of Round Rock on August 22. 1 ) I

whereby the ( ‘iI\ agreed to furnish water to the I )istrict. I he I )istrict agreed to pay the ( ‘ity per month

$ I .76 per thousand gal Ions plus $10485 times the number of water meter connections within the 1 )istriet.

[he district has agreed to reimburse various developers flu’ the cost of eem’Iain pm jects and advances to the

extent allowed by the I’exas ( ommnission on l’nvironmenlal Quality. ‘[he l)islrict is not obligated to

reimburse the de dopers until bonds are issued. At September 30. 2007. the I )istriel developers ha e been

substantial lv reimbursed and no further reimbursements are anticipated.

10. RISK N1ANACKMFN’I’

I ‘he I )istriet is exposed to various risks of losses related to torts: theft of. damage to. and destruction of

assets: errors and omissions: and natural disasters. ‘[he I )istriet has obtained coverage from commercial

insurance companies and the ‘l’exas NI unicipal I eague Intergovernmental Risk Pool ( I MI Pool) to

eli’ectiveR manage its risk. All risk management activities are accounted for in the General lund.

I ‘xpenditures and claims arc recognized when it is probable that a loss has occurred and the amount of the

loss can be reasonably estimated. In determining claims, events that might create claims. hut flr which

none have been reported, are considered.

I he I Ml, Pool as established by various political suhdi isions in ‘I’exas to provide self—insurance flw its

members and to obtain lower costs for insurance. ‘I’M I Pool members pay annual contributions to obtain

the insurance. Annual contribution rates are determined b the [Ml Pool Board. Rates are estimated to

include all claims expected to occur during the policy including claims incurred but m)t reported. I he

I’M I. Pool has established ( ‘laims Reserves for each of’ the types of’ insurance ofThred. /\ltllough the ‘I Ml

Pools is a self—insured m’isk pool. members are not contingently liable for claims tiled above the amount of’

the fixed annual contributions, If’ losses incurred are signi licantly higher than actuarially estimated, the

‘I’Ml , Pool adjusts the contribution rate f’oi’ subsequent years. Members may receive m’elurns of

eontm’ibutions if’ actual results are more flivorable than estimated.

11. PENI)IN( LI’I’ICA’I’ION
‘[here em’e no cases of pending litigation that ouId have a material et’l’ect on the financial statements at

the fiscal year end of’ September 30. 2020.
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FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020

12. Icnsions

For PUIpOSeS of measuring the net pension I iahilit pension related deferred outflows and inIlo s of

resources, and pension expense. I )istrict specific information about its lidUcialy Net Position in the ‘lexas

( ountv and I )istrict Retirement Sy stein (I(1)RS) and additions to/deductions from the l)istrict’s Fiduciary

Net Position have been determined on the same basis as they are reported h ICI)RS. For this purpose. plan

contributions are recognized in the period that compensation is reported for the employee, which is when

contributions are legalk due. lk’nef ii pa’ments and refunds are recognized when due and pay able in

accordance ith the benefit terms. Investments are reported at fuir ‘ aluc. Information regarding the

I )istrict’s lotal Pension liability is obtained horn ‘I (‘I )RS through a report prepared for the I )istrict by

1(1 )RS consulting actuary, Mill iman. in compliance with ( ioveinmental Accounting Standards Hoard

(( iASB ) Statement No. 6X. Accounting and Financial Reporting for Pensions.

Deferred OutI1ows/ uflows of Resou revs

In addition to assets, the statement of financial position will sometimes report a separate section fur deferred

outflows of resources. ‘I his Separate financial statement element, deferred outflo\\s of resources, represents a

consumption of net position that applies to a future period(s an(l so will not he recognized as an outflow of

resources (expense/expenditure) until then. ‘I he I )istriel has the following items that qua! i fy for reporting in

this categorY

• Pension contributions after measurement date these contributions are deflrred and reeognited in the

following fiscal year.

• I )i f’firence in pi’ected and actual earnings on pension assets Ibis di f’frence is def’eri’ed and

amortited over a closed five year period.

• I )if’frence in expected and actual pension experience ‘I his dif’f’erence is deftrred and recognized

over the estimated average remaining Ii yes of all members determined as of the measurement date.

In addition to liabilities, the statement of financial position will sometimes report a separate section for

deferred inflows of resources. I his separate financial statements element. deftrred inflows or resources.

represents an acquisition of’ net position that applies to a future period(s) and so will not be recognized as an

inflo\ of’ resources (revenue) until that time, Ilie I )istrict has only one type of item, which arises only under

a modi lied accrual basis of’ accounting that qualifies for reporting in this category. Accordingly, this item is

reported only in the governmental funds balance sheet. I he governmental funds report unavailable revenues

from two sources: property taxes and municipal court fines. I hese amounts are deferred and recognized as

an inflo of’ resources in the period that the amounts become a ai lable.

Ihe Fern Bluff’ MlJl ) participates as one of’ the plans in the nontraditional, joint contributory, hybrid defined

benefit pension plan administered by the 1 exas County and I)istrict Retirement System (‘I’(’l)RS). Ihe

funding policy governs how the ‘lexas ( ‘ounty & I )istriet Retirement System (‘1(1 )RS) determines the

employer contributions required to ensure that benefits provided to ‘I (‘l)RS members are funded in a

reasonable and equitable manner. fhe goals of’ I (‘I )RS’ funding policy ai’e to fully fund benefits over the

course of employ ces’ cai’eem’s to ensure intergenerational equity. and to balance i’ale and benefit stability with

the need for the plan funding to be reflective of current plan conditions. ‘Ihis policy documents the current
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FERN BLUFF MUNICIIAL UTILITY I)ISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 202()

12. Pensions (continued)

hmding policies in effect fur the I )ee .3 1 2() I 8 actuarial valuation as established by state law. administrative

rule and action b the l( ‘1 )RS Board of frustees (the board). I he poIie serves as a eolflprehensiVe funding

overview and complies \ jIb the ( i\Sl reporting requirements fur an agent multi pie—employer plan. ‘I CI)RS

flmding overvie ‘l’(’l )R.S is a model for responsible. disciplined funding. l’( ‘J)RS does not receive any state

funding. As an agent. multiple—employ er plan. each participating employer in the system funds its plan

independently A combination of three elements funds each employers plan: einplo> cc deposits. employer

contributions and investment income. • ‘Ihe deposit rate fur employees is 4%. 5%. 6% or 7% of compensation.

as adopted by the employers go’ erning body • Participating employers are required to contribute at

actuarially determined rates to ensure adequate funding fur each employer’s plan. I mployer contribution rates

arc determined annual I anti approved by the 1 ‘(‘I )RS Board o fIrustees. . Investment income funds a large

part of the benefits employees earn. Pursuant to state law. empio ers participating in the system must pay

I 00% of their actuarially determined required contributions on an annual basis. 1 ach employer has the

opportunity to make additional contributions in excess of its annual required contribution rate either by

adopting an elected rate that is higher than the required rate or by making additional contributions on an ad

hoc basis. I mpIoyers may make additional coniri hiitions to pay down their I iabi lilies flister. pre—lund benefit

enhancements and/or biifli.r against future adverse experience. GASI3 68 I )isclosure fur Measurement I )ate

I )ecemher 31. 201 8. Ibis work product was prepared solely fur the I’( ‘I )RS fur the purposes described herein

and may not he appropriate to use fur other purposes. Mi I liman does not intend to benefit and assumes no duty

or liability to other parties who receive this work. Mill iman recommends that third parties he aided by their

ow n act nary or other qualified professional when reviewing the Mill i man work product. In addition.

employers annually review their plans and may adjust benefits and costs based on their local needs and

budgets. Although accrued benefits may’ not be reduced, employers may reduce firture benefit accruals and

immediate) reduce costs. Methodology lir determining employer contribution rates ‘the hoard hires

independent outside consulting actuaries to conduct an annual ‘al nation to measure the funding status and to

determine the required employer contribution rate for each employer plan. In order to calculate the employer

contribution late, the actuary does the following: • Studies each employer’s adopted plan of benefits and the

profile of its plan participants. and uses assumptions established by the board to estimate future benefit

payments. • I )iscounts the estimate of future benefit payments to the present based on the long—term rate of

investment return to determine the I)reselit value of future benefits. • (‘ompares the present value of future

benefits with the plan’s assets to determine the difference that needs to be funded based on the fuimiding policy’.

‘I he valuation of each employer plan is based on the system funding oI icy and the assets, benefits and

participant profile of each participating employer plan. ‘11w fuur key’ components in the determination of

employer contribution rates are: the actuarial cost method. amortitation policy, the asset valuation method and

the actuarial assumptions. Actuarial cost method I( ‘I )RS has adopted the replacement Ii fe entry age cost

method, a conservative cost method and an industry’ standard. ‘Ihe goal of this cost method is to Ilmnti benefits

in au orderly manner (or each participant over his or her career so that sufficient funds are accumulated by’ the

time benefit payments begin. I lnder this approach. benefits are funded in advance as a level percentage of pay.

‘Ibis portion of the contribution rate is called the normal cost rate and generally remains stable from year to

year. Amortization policy ‘I he portion of the contribution rate that funds any remaining unfunded amounts fur

benefits that are not covered by the normal cost is called the unfunded actuarial accrued liability’ (1. JAAI
. ) rate.

I AA I . amounts occur when benefit enhancements are adopted that have not been funded in advance, or when

actual investment or demographic experience varies from the actuarial assumptions (actuarial gains and
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FERN BLUFF MUNICIPAL UTILITY DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

SEPTEMBER, 30, 2020
12. Icnsions (continued)

ISA I 00% I ledged to I. XI) (net) Index I I .00% 5.35% international I quities — lmerging 50% MS( ‘I I

Standard (net) Index f 50% MXCI I M I (10% I ledged to U Xl) (net) Index ‘).00% 6.35% Investment—

( iade Bonds Barclays (‘apial Aggregate Bond Index 3.00% 0.55% I ugh—Yield Bonds (‘itigroup

Ii igh—Yield ( ‘ash—Pay ( ‘apped index 3.00% 3.75% ( )pportunistic ( ‘redit ( ‘iligroup I I igh—Yield (‘ash—

lki (‘upped Index 5.00% 5.54% I )irect lending ( ‘itigroup ii igh—Yield (‘ash—Pay (‘apped index 2.00%

5.80% 1 )istressed I )ebt ( ‘itigroup II igh—Yield ( ‘ash—Pay (‘upped Index 3.00% 6.75% RI] I I quities

67% 1” i’SI’ NARLI I. lquit’ RI’] Is Index ± 33% 1R5E IPRA/NARiI’i’ Global Real lstate index

2.00% 4.00% (‘ommodities Bkomberg ( ommodities index 2.00% —0.20% Master I imited

Partnerships (Mi .Ps ) Alerian Ml .P Index 2.00% 5.30% Pri ‘ ate Real I state Partnerships ( ‘amhride

Associates Real lstate I ndex(4 ) 3.00% 7.20% I ledge I’unds I ledge lund Research. Inc. (II [‘RI) lund

of lunds ( ‘omposile Index 25.00% 5. 1 5%
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Fern Bluff MUD

Schedule of Changes in Net Pension Liability and Related Ratios Current Period

September 30, 2020

A. Total pension liability

1. Service Cost $ 35,781

2. Interest (on the Total Pension Liability) 14,505

3 Effect of Plan Changes 64,344

4. Effect of assumption changes or inputs -

5. Effect of economic/demographic (gains) or losses 8,101

6. Benefit payments, including refunds of employee contributions -

7. Net change in total pension liability $ 122,731

8. Total pension liability - beginning 143,288

9. Total pension liability - ending $ 266,019

B. Plan fiduciary net position

1. Contributions - employer $ 25,686

2 Contribuhons member 17,623

3. Net investment income 21,503

4. Benefit payments, including refunds of employee contributions -

5. Administrative Expense (150)

6. Other 1,510

7. Net change in plan fiduciary net position $ 66,172

8. Plan fiduciary net position - beginning 131,206

9. Plan fiduciary net position - ending $ 197,378

C. Net pension liability [A.9-B.9] $ 68,641

0. Plan fiduciary net position as a percentage

of the total pension liability [B.9 / A.9j 74.20%

E. Covered-employee payroll $ 440,576

F. Net pension liability as a percentage

of covered employee payroll [C / El 15.58%
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FERN BLUFF MUD

SCHEDULE OF PENSION EXPENSE

SEPTEMBER 30, 2020

1. Total Service Cost $ 35,781

2. Interest on the Total Pension Liability 14,505

3. Effect of plan changes 64,344

4. Member Contributions (17,623)

5. Expected investment return net of investment expenses (12,402)

6. Administrative Expense 150

7. Recognition of assumption changes or inputs 255

8. Recognition of Investment gains or losses 88

9. Recognition of economic/demographic gains or losses 1,205

10 Other (1,510)

12. Total Pension Expense $ 84,793
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FERN BLUFF MUD

SCHEDULE OF OUTFLOWS AND INFLOWS - CURRENT AND FUTURE EXPENSE

SEPTEMBER 30, 2020

Recognition 2019

Period (or Total (Inflow) Recognized Deferred

amortization or Outflow of in current (Inflow) Outflow

yrs) Resources pension expense in future_expense

Due to Liabilities:

Difference in expected

and actual experience 5.0000 $ -
$ 3,560 $ 12,052

[actuarial (gains) or losses)

Difference in assumption ch 5.0000 $ $ -

$ 519

[actuarial (gains) or tosses)

_______________
_______________

$ 3,560 $ 12,571

Due to Assets:

Difference in projected

and actual earnings 9.0000 $ .
$ 1,509 $

on pension plan investments

[actuarial (gains) or losses)

_______________
_______________

$ 1,509 $

total: $ 16,131

Deferred Outflows and Deferred Inflows of Resources, by year, to be recognized in future pension

expense as follows:
Net deferred

outflows

linflows) of

resources

2020 $ 1,461

2021 1,166

2022 1,564

2023 (528)

2024 1,289

thereafter 2,550

$ 7,502
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FERN BLUFF MUNICIPAL UTILITY DISTRICT

BUDGETARY COMPARISON SCHEI)ULE - GENERAL FUND

SEPTEMBER, 30, 2020

EXPENDITURES:
Current.

Water, wastewater and garbage purchases

Repairs and maintenance
Engineering fees
Operations Management fees
Audit fees
Director fees, including

including payroll taxes
Insurance
Tax appraisal / collection
Legal fees
Utilities
Park Maintenance
District Manager & other salaries & payroll taxes

Security Services
Community Center
Other

Capital outlay

TOTAL EXPENDITURES

Excess I (deficiency) of revenues

over expenditures

OTHER FINANCING SOURCES I (USES)
Transfers - internal activities

Excess / (deficiency) of revenues and other

financing sources over expenditures and

other financing uses

FUND BALANCE:
Beginning of the year

End of the year

4,254,805

$4,785,345

Original Variance

and Final Positive

Actual Budget (Negative)

REVENUES:
Water, wastewater and garbage service, including penalties $2,465,640 $2,361,212 104,428

Property taxes, including penalties 1,666,900 1,654,643 12,257

Interest 32,576 70,281 (37,705)

Lease income 0 0 0

Tap and inspection fees 0 0

Community Center Fees 25403 60,000 (34,597)

Other 1,459 3,400 (1941)

TOTAL REVENUES: 4,191,978 4,149,536 42,442

1,764,355 2,009,266 244,911

39,051 50,000 10,949

1,550 33,000 31450

32,151 28,350 (3,801)

11,000 11,000 0

28,800 36,000 7,200

19,081 20,000 919

10,385 18,000 7,615

44,213 118,000 73,787

49,072 38,000 (11,072)

365,673 545306 179,633

604,818 648,500 43,682

55,561 60,000 4,439

28,754 76,700 47,946

207,397 369,750 162,353

399,577 876,500 476,923

3,661,438 4,938,372 1,276,934

530,540 (788,836) 1,319,376

0 850,000 (850,000)

530,540 61,164 $469,376
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Fern Bluff MUD

Schedule of Changes in Net Pension Liability and Related Ratios

Last ten years (will ultimately be displayed)

Total pension liability 2019 2018 2017 2016 2015

1. Service Cost

2. Interest (on 11w Total Pension Liability)

3 Effect of plan changes

4. Effect of assumption changes or inputs

5. Effect of economic/demographic (gains) or losses

6. Benefit payments, including refunds of employee contributions

7. Net change in total pension liability

8. lotal pension liability - beginning

9. Total pension liability ending

Plan fiduciary net position

1. [mployor Contributions

2. Contributions members

3. Net investment income

4 Benefit payments, including refunds of contributions

5. Administrative Ixpense

6. Other

7. Net change in plan fiduciary net position

8. Plan fiduciary net position . beginning

9. Plan fiduciary net position . ending

Net pension liability IA.9-B.9]

Plan fiduciary net position as a percentage

of the total pension liability [8.9 / A.9]

Covered-employee payroll

Net pension liability as a percentage

of covered employee payroll [C / E]

$ 35,781 $ 39,808 $ 35,636 $ 38,844

14,505 11.070 6,754 2,269

64,344 - 1 - (148)

-
- 688 118

8,101 (3,017) /,417 (2,334) 39

- (2,816) -

$ 122,731 $ 45,045 $ 50,496 $ 38,779 8,968

143,288 98,243 47,747 8,968

$ 266,019 $ 143,288 $ 98,243 $ 47,747 8,968

$ 25,686 $ 23,973 $ 23,659 $ 20,986 5,272

1/,623 16,591 16,603 14,423 3,624

21,503 (1,325) 7,318 673 (76)

- (2,816)

(150> (106) (62) (7) (3)

1,510 1,134 539 806

$ 66,172 $ 37,451 $ 48,05] $ 36,881 8,817

131,206 93,755 45,698 8,817

$ 197,378 $ 131,206 $ 93,75S $ 45,698 8,817

$ 68,641 $ 12,082 $ 4,488 $ 2,049 151

8,618
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$ 440,5/6 $ 414,764 $ 415,075 $ 360,5/9 362,355

15.58% 2.91% 1.08% 0.57% 0.04%



I cril IOiilt ‘ill I)

Schedule of ( oIItI’ihnliou%

0 Fiscal ears (s%Ill uI(imatel lie (lispIavd(

Sepleiiihcr 30, 2(120

2019 20111 2017 2016 2015

Actually Determin&’d Contribution $ 43,309 $ 40,564 $ 40,262 $ 35,409 5,272

Contributions in relation to the actuarially

determined contribution 43,309 40,564 40,262 35409 5,272

Contribution dot iciency (excess)

Covered employee payroll $ 440,566 $ 414,764 $ 415,075 $ 360,579 362,355

Contributions as a percentage of covered

employee payroll 9.78% 9.70% 9.82% 1.45%

Noes to Schedule of Contributions

Valuation Date determined 12/31/2019

Notes

Valuation Date;

Notes Actuarially determined contribution rates are calculated ,is of December 31 and become effective in January 13 months later.

Methods and Assumptions Used to Determine Contribution Rates;

Actuarial Cost Method I nirs .\ee \ii inal

,\iiiiirli,iIii,ii iieilitiil I esel pcrceiitaec ol pis roll. closed

lciiiiiiiiiip Iiiioriiatani i id I’) ‘,eirs I biSed oii ciinti hiiiiin i,itc ilciilaied iii 12 .11 21)16

\ssCi Viliiaiioii ilcIliil 5 cii ‘,iiiiioilicd niirkei

lntlaiioii

Salar lnrcascs Varies hs tee iiid set vice. 4 )°ivL.rige iv er career iiicludiiie iiill;iiiiin

Ins eslilieni Rate iii Return 11 t)0’o. nd of itisestitiefll espenses. iiiludino inflation

Retirenient ..\e Slciiilsv’rs ssla ire eliiihlv for sd vice rdiirenidnt arc issiinied ii

eoniiiieiiee icecis iii’ beitelit pi iiidiits based in pie I lie iv diane ace ii

sv’rv ice idtirenient fur recent ielirecs s(jI

In the 2i) 15 iciuiri:il iluiiiivii. issunied lite e\peetaneics vverc i,ltiisted

is a iesiili oiidoptiiit 1 fldO pileeiain scale II loot the \ll’—21) 14 1 ltiiiiiie Scale I iii 21)14 and litci

15ev iiiiisl Scale ‘\A lviii been used [lie base table is the 111—20111) table protccied ivitli Scale A.’\ to 2)11 I

( )l lire I nforiiiaiiiin:

\i cliaiiues iii iliii pius slims aid retlceted iii the Schedule of I niliu ci ( ontrihutiiuns
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING ANI) ON COMPLIANCE

ANt) OTHER MA’I’i’ERS BASEI) ON AN AtlPI’l’ OF FINANCIAL STATEMENTS PERFORMEI)

IN ACCORI)ANCE WITh GOJ”FRiV1’JE’VT.-l1JDJTIVG ST/I NDJIRDS

To the Board of Directors

Fern Bluff Municipal Utility District

We have audited the financial statements of Fern Bluff MUD, as of and for the year ended September 30, 2020, which

collectively comprise the Fern Bluff MUD’ basic financial statements and have issued our report thereon dated February

2, 2021. We conducted our audit in accordance with auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of Fern Bluff MUD, is responsible for establishing and maintaining effective internal control over financial

reporting. In planning and performing our audit, we considered the Fern Bluff MUD’s internal control over financial

reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial

statements, but not for the purpose of expressing an opinion on the effectiveness of the Fern Bluff MUD’s internal

control over financial reporting Accordingly, we do not express an opinion on the effectiveness of the Fern Bluff MU D’s

internal control over financial reporting

A deficiency in internal control exists when the design or operation of a control does not allow management or

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements

on a timely basis A material weakness is a deficiency, or a combination of deficiencies, in internal control such that

there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or

detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph

of this section and was not designed to identify all deficiencies in internal control over financial reporting that might be

deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over

financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Fern Bluff MUD’ financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant

agreements, noncompliance with which could have a direct and material effect on the determination of financial

statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our

audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of

noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, Board of Directors, others within the entity,

and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone

other than these specified parties.

Donald L. Ailman, CPA, PC

Georgetown, TX
February 2, 2021

([I, I 1111.1) I’e 141 I( ((O1 ‘%I I
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FERN BLUFF MUNICIPAL UTILITY DISTRICT

TSI-I. SERVICES AN1) RATES

SEPTEMBER, 30, 2020

1. Services Provided by the District during the Fiscal Year:

Parks / Recreation

Solid Waste / (iarhage

D Participates in joint venture. regional system and.’or ‘. aslewater service (other than

eliicrgetic interconnect)

Q Other (speci 1):

2. Retail Service Providers

a. Retail Rates Base(l on 5/s” Meter (or equivalent):

Rate per 1000
Gallons Over

Minimum

WATER

WASTE WATER

SURCHARGE None

______________________________________________

I )istrict employs vi nter averaging br waste’ ater usage? Yes No D

‘lotal charges per 1 ().000 gallons usage: Water $ 51.25 Wastewater 4I

b. Water and Wastewater Retail Connections:

Total Active

Connections Connections ESFC Factor Active ESFCs

10

1,8770 1877.0 1 0 1,877 0

5.0 50 25 12.5

2.0 20 50 10.0

3.0 3,0 8 0 24.0

3.0 3.0 150 45.0

25 0

50.0

80 0

1150

1,890.0 1,877.0 1,968.5

1,8900 1877.0 1 0 1,877.0

II Retail Water

0 Retail Wastewater

EJ Wholesale Water

0 Wholesale Wastewater

0 Fire Protection

11 Hood (‘ontrol

I1 I )rainage

cJ Irrigation

0 Security

EJ Roads

Minimum
Charge

$16 25

Minimum
Usage

$7.00

Flat Rate Y/N

Usage
Levels

0 Y $3.50 1,000to 15,000

3.95 over 15,000

0 Y $3.40

Meter Size

Unmetered

3/4”

1 1/2”

2”

3”

4”

6”

8”

10”

Total Water

Total Wastewater



FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

TSI-I. SERVICES ANI) RATES

SEPTEMBER, 30, 2020

3. ‘lotal Water ( onsumption during the Fiscal \“ear (rounded to the nearest thousand):

(ial Ions pumped into sslem: 1 1_1 Water Accountability Ratio
(Gallons hilled / (iullons Pumped)

(lal Ions hi I led to customers: 2)8,66,OO() 9)3%

4. Standby Fees (autlioriied only under TX(’ Section 49.231):

l)oes the I )istricl assess standh fes’? Yes D No

If’ yes, I )ate of the most recent ( onimission ( )rder:

__________ _________________

I )oes the I )istrict have ( )peration and

Maintenance staiidb fees? Yes D No

It’ yes. I )ate of the rilost recent ( omm ission ( )rder:

5. 1 A)cation ot l)istrict

( ‘oun(y( ies) in hich district is located: Willtainson

Is the I )istricl located entirely within one county’? Yes No 0

Is the I)istrict located ithin a city’? l-ntirelv 0 l>artl\ 0 Not at all

(‘ily(ies) in which district is located: N/A

Is the district located within a city’s extra territorial jurisdiction ( l’l.J )?

lntirely Partk 0 Not at all 0

Ii’s in luch district is located: Round Rock

Are I oard inenihers appointed by an office outside the district?

Yes 0 No

II’ Yes, by whom?

‘l’Sl-I



FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

TSI-2. GENERAL FUND EXPENI)ITURES

SEPTEMBER, 30, 2020

Personnel Expenditures (including benefits). $604 818

Professional Fees.
Auditing 11000

Legal 44213

Engineering 1550

Financial Advisor 0

Purchased Services For Resale.
Bulk Water, Wastewater and Garbage Service Purchases 1,764355

Contracted Services:
Bookkeeping 0

Operations 32,151

Appraisal District
Tax Collector 10,385

Other Contracted Services

Utilities 49,072

Repairs and Maintenance 39,051

Administrative Expenditures:
Directors’ Fees 28,800

Office Supplies 0

Insurance 19,081

Other Administrative ExpenditUres

Capital Outlay.
Capitalized Assets 399,577

Expenditures not Capitalized 0

Tap Connection Expenditures 0

Community Center 28,754

Security
55,561

Parks and Recreation 365,673

Other Expenditures 207,397

TOTAL EXPENDITURES $3,661,438

N umber ol’ persons employed by the I )istrict: [j i”uti ‘lime Part-time

‘I’SI-2



FERN BLUFF MUNICIPAL UTILITY DISTRICT

TSI-3. TEMPORARY INVESTMENTS

SEPTEMBER, 30, 2020

Texpool - State Investment Pool

Park & Capital Improvement

Texpool - State Investment Pool

Total

Accruea

General Fund -

Interest

Identification or Balance Receivable

Certificate Interest Maturity at End at End

Funds Number Rate Date of Year of Year

N/A $354535080100002 00003%

80100001 00003%

80100004 0,0003%

80100006 00003%

Debt Service Fund -

Texpool - State Investment Pool

Texpool - State Investment Pool

Total

Total - All Funds

N/A

N/A

N/A

0

3,545,350 0

3,582

0

3582 0

$3, 548,932

TSI-3



FERN BLUFF MUNICIPAL UTILITY I)ISTRICT

TSI-4. TAXES LEVIEI) ANI) RECEIVABLE

SEPTEMBER, 30, 2020

Maintenance Debt Service

Taxes Receivable, Beginning Year

2019 Original Tax Levy, less abatements

Total to be accounted for

Tax Collections:
Current year
Prior years

Total collecbons

Taxes Receivable, End of Year

Taxes Receivable, By Years
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

Property Valuations:

Land and improvements

Improvements
Personal Property
Total Property Valuations

Tax Rates per $100 Valuation:

Debt Service tax rates
Maintenance tax rates

Total Tax Rates per $100 Valuation:

** ( ‘alctiiatd i’ ta\s coIILCIl in ciirrnt nd previnli’. car di’. idcd h> LI\ le

0
4
0
0
0
0

11
575
601
596

$3181

1664,233
1,667,414

$2,458

998,510
1000,968

1,662,622
733

1663,355

$4,059

997,572
548

998,120

$2,848

0
4
0
0
0
0

12
704
774
796

1,769 1,061
$4,059 $2,848

2019 2018 2017 2016

$631,686,763 $653,857,182 $628,601,356 $577,178,677

$631,686,763 $653,857, 182 $628,601,356 $577.1 78,677

$0 1500 $01800 $02445 $02445

0.2500 0,2400 0.1900 0.1900

$04000 $04200 $04345 $04345

$2,663,044 $2,674,861 $2,653.1 55 $2,553,349

99.9% 99.9% 99.9% 99.9%

Original Tax Levy

Percent of Taxes Collected
to Taxes Levied”

vl .i\ i III Li ILL I \ I’ LtC .‘\ ppl’( ‘. cd by V nW,’. I .5U n 6•3() l86
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Fl:RN BLL)I’F 1L)i\ft’II’AL L;TIIi’iY DIsTRI(”[

TSI-7. (OMPARATIVF S(IIID(JIi RFVFNtJFS ANI) Fxla:NINTUkIs

(;I:NI:kAL ANI) 1)1 HI sFkvIcI: FtJNI)S-FIVF YFARS
St p1cm bci’ 3d, 211211

Amounts

GENERAL FUND REVENUES
Water, wastewater and garbage service.

including penalties
System connection fees
Property taxes, including penalties

Interest
Lease income
Community Center fees
Miscellaneous
Developer contribution

TOTAL GENERAL FUND REVENUES

GENERAL FUND EXPENDITURES

Current -

Water. waslewater and garbage purchases

Repairs and maintenance
Utilities
Park maintenance
Tap connection I inspection
Operations manager services
Legal fees
Engineering fees
Audit fees
Tax appraisal / collection
Director fees and related payroll taxes

Insurance
Security service
Community Center
District Manager & other salaries & payroll taxes

Other
(apital Outlay

TOTAL GENERAL FUND EXPENDITURES

EXCESS (DEFICIENCY> OF GENERAL FUND

REVENUES OVER EXPENDITURES

DEBT SERVICE FUND REVENUES -

Property taxes. including penalties
Interest
Proceeds of refunding bonds
t3Ond premium

TOTAL DEBT SERVICE FUND REVENUES

DEBT SERVICE FUND EXPENDITURES -

Tax appraisal I collection
Bond principal
Bond interest
Advance refunding bond escrow agent

Fiscal agent fees and other
Capital outlay
Payments to refunding bonds escrow agent
t3ond discount

TOTAL DEBT SERVICE FUND EXPENDITURES

EXCESS (DEFICIENCY OF DEBT SERVICE

FUND REVENUES OVER EXPENDITURES

TOTAL ACTIVE RETAIL WATER CONNECTIONS

TOTAL ACTIVE RETAIL WASTEWATER CONNECTS

2020 2019 2018 2017 2016

S 2 465.640 $ 2,282,098 $ 2,324.774 S 2,239,965 S 2.112,907

1,666,900 1 527,896 1,492,148 1,406.292 1.303,269

32,576 78.158 49,216 23.715 12,329

25.403 41751 62,818 45,202 52,880

1,459 7.659 20,548 33,161 4,760

S 4.191,978 $ 3.937,562 $ 3.949,504 S 3,748,335 $ 3,486,145

S 1 764,355 5 1 743,788 5 1,853,401 $ 1,726,677 5 1.564,080

39,051 53.315 76,474 62,920 76,619

49,072 56,078 51,796 51,527 51,982

365,673 387,306 412.719 313,891 357.117

32,151 28,607 21,162 2,249 24,142

44.213 75,818 75,772 72,267 68,240

1,550 4,413 9,813 15,297 1.875

11,000 10,000 10,000 10,000 10,000

10,385 11.954 7.536 12,226 9.816

28,800 28.800 27.750 25,200 31.950

19,081 17,199 15,766 14,425 2,778

55.561 55,908 55,489 73.088 42.535

28754 37,857 37.857 48.126 70.711

604,818 547.836 544,343 534,637 428,255

207,397 244 704 218,536 206,585 130,425

3Y9,51( 411.524 55(3,611 1,276,764 233.601

S 3661,438 $ 3,721,107 $ 3,969,031 $ 4.445,879 $ 3,104,132

S 530,540 S 216,455 S (19,527) S (697,544) $ 382,013

999,824 1,146,022 1.160,413 1.150.242 1,172,027

6.922 16,956 11.688 5,520 2.708

0 0 0 0 0

1,006.746 1.162,978 1.172.101 1,155,762 1,174,735

5,922 8.642 5,455 9,788 8,691

(.215.000 1,175,000 1110,000 1,075,000 1,035.000

53,800 95,800 139,563 180,200 214,925

0 0 0 0 0

0 0 0 0 0

1,274,722 1,279,442 1,255,018 1,264,988 1,258,616

($267,976) ($116,464) ($82,917) ($109,226) ($83,881)

1,890 1,890 1,890 1,890 1,890

1,877 1.877 1,877 1.877 1,877

II I Ll,il .\c(ii c ,iiiji iiIJvr IstctaIc[ ( ‘iirii’’iioii i’Im d ii Prr cu
‘I’SI-7



I”I’RN 111,11 I’I’ Ni Li i(llA I. UTI Iii’’ l)ISTRI(’T

‘I’sl-7. (‘oMPARAi’IVF sciiinui i: -- REvFNLJI;s AI) EXIiNI)I’I’LlkIS

(;I:ril:RAI. AND DIB’[ SERVI(’J FIINI)s_FIVE YlARS
Seplilil hrr 30. 2021)

GENERAL FUND REVENUES
Water. wastewater and garbage service.

including penalties
System connection fees
Property taxes including penalties
Interest
Lease income
Community Center fees
Miscellaneous
Developer contribution

TOTAL GENERAL FUND REVENUES

GENERAL FUND EXPENDITURES
Current -

Water. wastewater and garbage purchases

Repairs and maintenance
Utilities
Park maintenance
Tap connection / inspection
Operations manager services
Legal fees
Engineering fees
Audit fees
Tax appraisal / collection
Director fees and related payroll taxes

Insurance
Security service
Community Center
District manager & other salaries & payroll tixes

Other

Capital Outlay

TOTAL GENERAL FUND EXPENDITURES

EXCESS (DEFICIENCY> OF GENERAL FUND

REVENUES OVER EXPENDITURES

DEBT SERVICE FUND REVENUES
Property taxes, including penalties
Interest
Proceeds of refunding bonds
I3ond premium

TOTAL DEBT SERVICE FUND REVENUES

DEBT SERVICE FUND EXPENDITURES -

Tax appraisal I collection
Bond principal
Bond interest
Advance refunding bond escrow agent
Fiscal agent fees and other
Capital outlay
Payments to refunding bonds escrow agent
Bond discount

TOTAL DEBT SERVICE FUND EXPENDITURES

EXCESS (DEFICIENCY OF DEBT SERVICE

FUND REVENUES OVER EXPENDITURES

Fund Total Revenues

2020 2019 2018 2017 2016

58 8% 58.0% 58 9% 59 8% 60 6%

398% 38 8% 378% 37 5% 37 4%

0 8% 2 0% 1 2% 0 6% 0 4%

0 0% 0 0% 0.0% 0 0% 00%

06% 1 1% 1.6% 1.2% 1 5%

00% 02% 05% 09% 01%

0.0°/o 0.lJ% 0.0% 0.0% 00%

100 0% 100 0% 100 0% 100 0% 100 0%

42 1% 443% 46 9% 461% 449%

0.9% 1 4% 1.9% 1 7% 2 2%

1.2% 1.4% 1 3% 1.4% 1 5%

87% 98% 104% 84% 102%
0 0%

08% 07% 05% 01% 0,7%

11% 19% 19% 19% 20%

00% 01% 02% 04Yo 01%

Q3% 0.3% 03% 03% 03%

0 2% 0 3% 0.2% 0 3% 0 3%

07% 0.7% 07% 07% 09%

05% 04% 04% 04% 01%

1 3% 1 4% 1.4% 1 9% 1.2%

0 7% 1 0% 1 0% 1 3% 2 0%

144% 139% 138% 143% 12.3%

4 9% 6 2% 55% 5,5% 3.7%

95% 10.6% 139% 34.1% 6.7%

873% 94.5% 1005% 1186% 89.0%

12.7% 5.5% -0.5% -18.6% 11.0%

99.3% 98.5% 99 0% 99 5% 998%

07% 1 5% 1 0% 0.5% 02%

0.0% 0 0% 0.0% 0 0%

100.0% 100.0% 1000% 100.0% 100.0%

06% 0.7% 05% 08% 0.7%

120.7% 101 0% 94.7% 93.0% 88.1%

5.3% 82% 11 951 156% 183%

00% 00% 00% 00% 00%

00% 00% 00% 00%

126.6% 1100% 1071% 1095% 1071%

-26 6°4 -100% -7.1% -9.5% -7 1%

TSI-711



FIRN B1A1I’F l4LINICII’AL (JTILI’I’V I)ISTRI(’T

i’SI-. B()AkI) ‘1tMBIRS, KI’Y PIRSON!”EI. ANI) ()NSL!I1’ANTS

S IP’I’ 1 M B I R, 30, 202()

( ‘omplete District rvlailing i\ddress: 7.2QW om ing Springs Drive, Round Rock, IX 78681

I )istrict Business I elephone Number: (SI?) 23—0606

SIIbIuiSsRn l)ate ni the most recent District

Registration Form IWC Sections 36.054 & 49.054): May 27, 2004

limits on lees of ()flce that a Director inas receive

Durinu a tscaI sear: (Set by Board Resolution

IWX Section 49.060) ‘.20()
Rd UI I) UI’S

P ini iii ed ) 01’ lees eiuc n t

“IIIIC an(l ,‘thliess l)ate I bred 09/30/21) 1)913(1/21) litle ;it eae’ I’.nd

Hoard )IemhL’r,s

I IL’Cft’d

‘r’ Sahatiun 1)5 1)2 2)) S)) t’re’,idciii

I L’,icd

Ie’siLi Sk’nipkn 1)5/052)) t K 57.20)) 5)) ScrIar’.

I t.tcied )

Joseph I I cihi ))5’022() S720)) 5)) Vice t’iesidcin

1.10/led

ke ii t)ariiL’s 055 2)118 ‘s)) I iedsuiei

ticcied

Marc Smiihi 05)122)) 57,20)) SI) \sistani See I reas

‘Sole: ‘SI) ilii’ec)oi is disqtiali)iel 11(1111 SeI’ViIIg oil this hoaI’(l IIil(lCi’ tild le\Is Vatei’ ( ‘ode.

(‘o,,sulia,,ts:

1cCiiiiiis, I.0Ctll’i(l)e & kil)oi’e. 1.1.1’ 8 2 20)0) S57823

I’lilgirleerillg 5 .55)) Engineer

l)onaI(l I.. llnnin. ( l’\ I)) 1/2007 St too)) Auditor

* lees o/ 0//lee are the amounts actuall’ paid to a director during the district’s tiscal year.
‘I’SI-8



OTHER SUPPLEMENTAL INFORMATION



FIRN BLUFF MtJNI(’lIAL UTILITY I)ISTRI(’T

OSI-I. PRIN(’IPAL TAXPAYKRS
SIITIM Bl’R, 30, 2020

Taxpayer Type of Property

Tax RoIl Year
2020 2019 2018

Oncor Electric Delivery Co
Wieber. Robin W & Debra J
Martelh. Dean & Shelley
Robinson Harold & Valerie
Eboreirne, Ohiolei K
Swearingen, Bradley & Tern
Hartle, C L & P R.
Marguerite Wagner
McConnell, Brian & Nancy
John W & Nancy M Frazier
Benedict & Melisa Wong BMCW Trust

Ditore, Dona & Michael
Owens, Michael & Bridgitte
Miller. Earl J Jr & Rebecca Jane

Iot&

Percent ot Assessed Valuation

Utilities
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements
Real Land & Improvements

817,160

690,251
635,467
548,955
582,594
571,783

523,460
552,577
521,252
521,190

1,661,581
951,947
831,683
736,073
716,265
729,278
603.377
605,514

572,869

588,938

596,043

1,313,312
926,836
821,070
729,144
705,632
688,687
641,537
602,581
578,961
572,869

7,5U,bi $ 5,b4,bUY

1.34% 1.14%

OSI-I



FElN BIAFF N1LNlCIP.AI. Ll’[ILITY l)IS’I’Rl(”I’

OSI-1. ASSFSSH) ‘ALLJI BY (iASSIFI(’ATIO

SII9’FMflLk, 30, 2020

Tax Roll Year

2020 2019 2018

Type of Property Amount % Amount % Amount %

SingleFamily $639061515 99.3% $661236671 99.8% $ 610863,655 992%

Vacant Lots 8811 0 0% 9,447 0 0% 9520 0.0%

Acreage

Commercial & Industrial 6897 0.0% 7261 0.0% 7,338 0.0%

Real & Intangible 1,803624 0.3% 1,472,122 0.2% 1724,112 0.3%

Personal Utilities
Exempt 2,040,279 00% 250 0.0% 1,202 00%

Tangible
Personal Business 327,619 0.1% 54,280 0,0% 3,077,288 0.5%

Total $643,248,745 100% $662,780,031 100% $615,683,115 100%

OSI -2


